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LOUISIANA MUST REPEAL PERSONAL INCOME TAXES TO COMPETE

Baton Rouge—Louisiana State Treasurer John Fleming, M.D., is strongly recommending the repeal of personal
income taxes in the state. Currently, the top personal income tax rate is 4.25 percent in Louisiana; however, other
states such as Texas, Tennessee and Florida have completely repealed personal income taxes.

According to Dr. Fleming, “Companies are leaving California and New York and moving South, but they are not
coming to Louisiana, they are going to states with no personal income taxes. Even homegrown Louisiana businesses
are moving their headquarters to states with no personal income taxes.”

If Louisiana does not repeal personal income taxes, Dr. Fleming believes the state will continue to suffer economically
and fall further behind its Southern neighbors like Texas. He believes that when people leave high tax states, one of
the first questions they ask is “what states have no personal income tax?” Overall, there are 9 states with no personal
income taxes and all of them are flourishing economically.

Conversely, statistics affirm Treasurer Fleming’s concern. Louisiana is the only Southern state not to enjoy significant
population growth. In the twelve-year period ending 2022, Louisiana’s population increased only 1 percent, while the
national growth rate was 7.7 percent.

While the economic center of the country is moving South, Louisiana has been left behind. As Dr. Fleming notes,
“Louisiana is a hostile environment for businesses to grow. The best way to rectify that situation is to eliminate the
personal income tax.”

Treasurer Fleming says this issue should be tackled in next year’s fiscal session of the Louisiana Legislature or in a
special session dedicated to tax reform. While some skeptics question the cost of repealing the personal income tax,
Dr. Fleming notes that it will spur job creation, capital investment and economic growth. He said, “A repeal of the
personal income tax will attract more industry and more taxpayers to Louisiana.”

Along with repealing personal income taxes, Dr. Fleming believes that Louisiana’s state government spending should
be reduced. In the Treasurer’s view, “Louisiana spends too much and wastes too much, just like the federal
government does.”

In the last six years, while the state’s population has been stagnant, Louisiana’s state budget has grown tremendously.
For Fiscal Year 2019, the overall state budget only totaled $29.4 billion; however, in Fiscal Year 2025, the overall
state budget reached $49.3 billion, an astounding 68% increase.

Once the personal income tax rate is repealed, it must not be offset by other taxes being raised. Dr. Fleming strongly
believes, the residents of Louisiana, who have withstood tough economic times, deserve a tax break. He said,
“Louisiana does not have a revenue problem, it has a spending problem.”

###

For more information contact:

https://taxfoundation.org/location/louisiana/
https://theconversation.com/how-do-9-states-get-by-with-no-income-tax-a-tax-expert-explains-the-trade-offs-they-choose-230181#:~:text=The nine states that don,%2C Texas%2C Washington and Wyoming.
https://www.urban.org/policy-centers/cross-center-initiatives/state-and-local-finance-initiative/projects/state-fiscal-briefs/louisiana
https://www.urban.org/policy-centers/cross-center-initiatives/state-and-local-finance-initiative/projects/state-fiscal-briefs/louisiana
https://www.urban.org/policy-centers/cross-center-initiatives/state-and-local-finance-initiative/projects/state-fiscal-briefs/louisiana
https://www.nasbo.org/mainsite/resources/proposed-enacted-budgets/louisiana-budget#:~:text=Louisiana Governor Jeff Landry signed,percent decrease from fiscal 2024.
https://www.urban.org/policy-centers/cross-center-initiatives/state-and-local-finance-initiative/projects/state-fiscal-briefs/louisiana
http://www.constantcontact.com/landing1/vr/home?cc=nge&utm_campaign=nge&rmc=VF21_CPE&utm_medium=VF21_CPE&utm_source=viral&pn=ROVING&nav=a3b6ec42-e36b-4513-a39b-5d5f0b5e7242


Jeff Crouere
Communications Director
Louisiana Department of Treasury
Office: (225) 342-0015
Jcrouere@treasury.la.gov

Visit Our Website

Louisiana State Treasury | State Capitol, 3rd Floor P.O. Box 44154 | Baton Rouge, LA 70804 US

Unsubscribe | Update Profile | Constant Contact Data Notice

https://www.treasury.la.gov/
http://www.constantcontact.com/legal/about-constant-contact

